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Enjoy tax savings for overseas expansion

Tax Deduction Schemes



The key difference between the two is the objective
of the schemes. The DTD Scheme encourages
Singapore-based companies to expand their overseas
market presence by supporting their market
development activities for new markets, products
and / or customers; while the DD Scheme encourages
Singapore-based companies to explore overseas
investment opportunities that will enable them
to enhance their competitiveness, expand and grow.

Double Tax Deduction Scheme
(Section 14B of the Income Tax Act)

The DTD Scheme supports market development expenses incurred by
Singapore-based companies for new markets, products and / or customers.
It covers a range of market development activities along key stages of your
overseas expansion process from market preparation to market presence,
allowing your company to enjoy tax savings, i.e., deduct twice the eligible
expenses incurred against your taxable income.

Growing your company beyond Singapore

incurs costs. You may need to conduct

market feasibility studies, engage in

overseas promotional activities and make

site visits, among others.

But some of these expenses can enjoy

double tax deduction. Do you know that

your company can enjoy tax savings on

overseas business expansion activities with

our Double Tax Deduction (DTD) and

Double Deduction (DD) Schemes?

COMPANY WITHOUT DTD (S$)

100,000 100,000Revenue

Less: Deductible expenses (i.e. travel and
stand rental / construction expenses)

Less: Other operating expenses

Taxable profit

Tax payable @ 18% in YA2009*

Savings from DTD Scheme N.A. 1,800

10,800 9,000

60,000 (50,000)

(30,000) (30,000)

(10,000) (20,000)

* Please refer to www.iras.gov.sg for the relevant corporate tax rates in different Years of Assessment (YAs).

COMPANY WITH APPROVED DTD (S$)

The example above illustrates the potential tax savings through the DTD Scheme.

Company A spends S$10,000 on travel and booth rental / construction at an overseas
trade show. Upon qualifying for the DTD Scheme, this eligible expense is doubled for the
purpose of tax deduction, hence translating into tax savings.

Qualifying criteria
You can apply for the DTD Scheme to promote your products and / or services to foreign
markets if you are a Singapore-registered company with permanent establishment in
Singapore. However, DTD support is not available to you if your company is already enjoying
other government tax incentives or concessions.

Engaging external
consultant / professional
for:
• Design of packaging for

overseas markets
• Products / services

certification for
overseas markets

• Overseas market survey /
feasibility study

• Participating in
overseas business /
market development
trips or missions

• Exhibiting in overseas
and approved local
trade fairs

• Overseas advertising
and promotions

• Printing of corporate
brochures for overseas
distribution

• Advertising in
approved local trade
publications

• Establishing overseas
marketing offices

• Promoting
the company’s master
license and franchise
overseas

Market
Preparation

Market
Introduction

Marketing
& Promotion

Market
Presence

Qualifying activities and expenses under DTD



Double Deduction
Scheme
(Section 14K of the Income Tax Act)

The DD Scheme allows your company to enjoy tax
savings if you are exploring to invest overseas.
Upon qualifying for the DD Scheme, approved
companies can enjoy tax savings regardless of
whether or not their expenses are deductible under
Section 14 of the Income Tax Act.

If the expenses are not deductible under Section
14 of the Income Tax Act, approved companies can
enjoy a double tax deduction.

If the expenses are deductible under Section 14 of
the Income Tax Act, approved companies can enjoy
a further tax deduction.

COMPANY WITHOUT DD (S$)

100,000 100,000Revenue

Less: DD eligible expenses (i.e. third party
consultancy expenses)

Less: Other operating expenses

Taxable profit

Tax payable @ 18% in YA2009*

Savings from DD Scheme N.A. 3,000

12,600 9,000

70,000 (50,000)

(30,000) (30,000)

0 (20,000)
(If the expenses are not deductible under
14 of the Income Tax Act)

* Please refer to www.iras.gov.sg for the relevant corporate tax rates in different Years of Assessment (YAs).

COMPANY WITH APPROVED DD (S$)

The example above illustrates the potential tax savings through the DD Scheme.

Company B spends S$10,000 engaging a consultant for investment feasibility studies.
Upon qualifying for the DD Scheme, Company B can enjoy tax savings through a double
deduction on the eligible expense incurred against its taxable income.

Qualifying criteria
If you are a Singapore-registered company with permanent establishment in Singapore,
you can apply for the DD Scheme to enjoy tax savings for eligible expenses incurred when
exploring to invest overseas. DD support is not available to you if your company is already
enjoying other government tax incentives or  concessions.

• Investment feasibility or
due diligence studies

• Investment study
missions

• Operation and
maintenance of
overseas project
development office

• Third-party consultancy fees
• Return economy airfare and

allowances for up to two full
time employees for a
maximum of two trips per
feasibility study

• Rental and maintenance of
office facilities (e.g., utilities,
conservancy charges etc)

• Return economy airfare for up
to three employees to travel
from Singapore to the
overseas project development
office and return from their
appointment

• Remuneration, rental of
accommodation and
subsistence allowances for up
to three employees

QUALIFYING PROJECTS QUALIFYING EXPENSES

To find out how we can help you go
from local to global, take the first step:
• Visit our Advisory Centre on Level

10, Bugis Junction Office Tower
• Call our Customer Service Centre

on 1800-IESPORE (1800-4377673)
or + 65 6337 6628

• Make an online enquiry at
www.iesingapore.com/contactus

• Register as an ieConnect member
on www.iesingapore.com

Successful applicants should submit the letter of support together with the invoices and receipts of
eligible expenses to IRAS when filing the company’s annual income tax return.

IRAS shall determine whether the expenses submitted qualify for tax deductions.

DOUBLE TAX DEDUCTION (DTD) SCHEME DOUBLE DEDUCTION (DD) SCHEME

How to apply All applications are to be submitted via the DTD
Online System at www.iesingapore.com/dtd

All applications are to be submitted in hard
copy to International Enterprise (IE) Singapore.
Forms can be downloaded from
www.iesingapore.com/dd

When to apply All applications must be submitted to IE Singapore before the commencement of projects.
Retrospective or late applications will not be considered.

Processing time

If your application is supported

Submission to Inland Revenue Authority
of Singapore (IRAS)

Upon receipt of complete information, your application will be processed within 10 working days.
IE Singapore reserves the right to request for supporting documents to verify eligible expenses.

An evaluation form / post-project report needs to
be submitted via the DTD Online System.

A post-project report needs to be submitted in
hard copy to IE Singapore.



International Enterprise Singapore
230 Victoria Street #10-00
Bugis Junction Office Tower
Singapore 188024

1800-IESPORE (1800-4377673) local toll-free
+ 65 6337 6628 tel
+ 65 6337 6898 fax
www.iesingapore.com
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This brochure is printed using soy ink on recycled paper.


